ORDINANCE NO. 1021

AN ORDINANCE CONCERNING THE JOINT WATER AND
SEWER SYSTEM OF THE CITY OF ROSWELL, NEW
MEXICO; PROVIDING FOR THE EXTENSION, EN-
LARGEMENT, BETTERMENT AND OTHER IMPROVEMENT
OF SUCH JOINT SYSTEM; DECLARING THE NECESSITY
FOR THE ISSUANCE AND SALE OF JOINT WATER AND
SEWER EXTENSION REVENUE BONDS FOR SUCH PUR-
POSES; AUTHORIZING THE ISSUANCE AND SALE OF
SUCH REVENUE BONDS IN THE AGGREGATE PRINCIPAL
AMOUNT OF $11,300,000; PROVIDING THE FORM,
TERMS AND CONDITIONS OF SUCH EXTENSION BONDS,
THE MANNER OF EXECUTION THEREOF, THE METHOD

* OF PAYING SUCH AND THE SECURITY THEREFOR;
PROVIDING FOR DISPOSITION OF THE INCOME DE-
RIVED FROM THE OPERATION OF SAID JOINT SYSTEM;
PRESCRIBING OTHER DETAILS CONCERNING SAID
REVENUE BONDS AND SAID JOINT SYSTEM, INCLUDING
BUT NOT LIMITED TO COVENANTS AND AGREEMENTS IN
CONNECTION THEREWITH AND WITH FUTURE FINANCING
THEREFOR; ADOPTING BY REFERENCE CERTAIN PROVI-
SIONS OF ORDINANCE NO. 930, ADOPTED AND APPROVED
ON MARCH 31, 1972; RATIFYING ACTION PREVIOUSLY
TAKEN IN CONNECTION THEREWITH; REPEALING ALL
ORDINANCES IN CONFLICT HEREWITH; AND DECLARING
AN EMERGENCY.

WHEREAS, the City of Roswell (herein the "City"),
in the County of Chaves and State of New Mexico, is a legally
and regularly created, established, organized and existing
municipal corporation under the laws of the State of New
Mexico; and

WHEREAS, the City now owns and operates a joint
public utility constituting a joint water and sewer system
(herein the "Joint Water and Sewer System," "Joint System,"
"joint system," "joint utility," "System," "system" or
"Utility"); and

WHEREAS, the City pursuant to Ordinance No. 930,
passed and adopted on March 31, 1972 (herein "ord. No. 930"),
has issued and delivered bonds in the total principal amount
of $4,980,000 of the issue designated "City of Roswell, New
Mexico, Water and Sewer Refunding Revenue Bonds, Series 1972"
(herein the "1972 Bonds" or "1972 Refunding Bonds"), payable
from, and constituting a first lien on the net income of the
System ($4,405,000 of the 1972 Bonds presently remaining out-
standing); and )

WHEREAS, the proceeds of the 1972 Bonds have been
deposited into a special escrow established with the First
National Bank in Albugquerque, Albugquerque, New Mexico, and

according to computations verified by certified public accoun-
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tants, such escrow is sufficient to pay, on or before June
1, 1983, all outstanding bonds of the issue designated as
the "City of Roswell, New Mexico, Joint Water and Sewer Re-
funding and Improvement Revenue Bonds, Series June 1, 1967";
and

WHEREAS, the City pursuant to Ordinance No. 1018,
passed and adopted on December 13, 1977 (herein "Ord. No.
1018"), has issued and delivered bonds in the total principal
amount of $960,000 of the issue designated "City of Roswell,
New Mexico, Joint Water and Sewer Extension Revenue Bonds,
Series 1977" (herein the "1977 Bonds" or "1977 Extension Bonds"),
payable from, and constituting a first lien on the net in-
come of the System, on a parity with the lien thereon of the
1972 Bonds (all $960,000 of the 1977 Bonds presently remaining
outstanding); and

WHEREAS, the present water facilities and sewer
facilities of the City are insufficient, and the present
System is inadequate to meet the needs of the City; and

WHEREAS, it is necessary to the public peace, health
and safety that the System be extended, enlarged, bettered
and otherwise improved (the "Project") with the proceeds of
additional obligations payable from the net revenues of the
System; and

WHEREAS, the City Council has determined, and does
hereby determine that it is necessary and for the best in-
terest of the City and the inhabitants thereof that the
Project be acquired and that the 1978 Bonds (hereinafter de-
fined) be issued for such purpose; and

WHEREAS, Section 16 of Ord. No. 930 specifies limi-
tations upon issuance of obligations having a lien on the
net revenues of the System which is on a parity with the lien
thereon of the 1972 Bonds, each of which limitations will be
fully satisfied by the City prior to the delivery of the 1978
Bonds; and

WHEREAS, Section 19 of Ord. No. 1018 specifies
limitations upon issuance of obligations having a lien on
the net revenues of the System which is on a parity with the
lien thereon of the 1977 Bonds, each of which limitations
will be fully satisfied by the City prior to the delivery of
the 1978 Bonds; and

WHEREAS, except as aforesaid, the City has never

pledged nor in any way hypothecated revenues derived, and to
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